THE
DEMOGRAPHICS

OF CHARITABLE
GIVING

NEWTITHING GROUP’S FIVE-PART report represents the first
ever demographic IRS-based analysis of charitable giving by as-
sets, age, number of dependents, tax filer status, and gender'.
The report’s data on the number of filers at each income level,
as well as on salary, charitable contributions, and demographics
stem from unpublished tabulations on over 180,000 individual
income tax filers from the Individual Statistics of Income File for
tax-year 2003, the latest year for which data is available. The IRS
Statistics of Income Division (SOI) proved an invaluable and dili-
gent resource for such statistics. Based on this data and on market
returns, NewTithing Group then estimated investment assets for

each group®”.

DEFINING GENEROSITY

NewTithing Group remains the only organization in the nation
that consistently releases IRS-based reports on philanthropy ac-
counting for asset wealth, not merely for income. Measuring do-
nations as a proportion of investment assets provides a mean-
ingful gauge of generosity, especially amongst the upper middle
class and the affluent, whose investment assets generally exceed

their income. Analyzing charitable giving in relation to assets is
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to charity than everyone
else. The Demographics of Charitable Giving reveals exactly which
wealth and age groups most strongly reflect this pattern. Sug-
gested giving levels also appear in each study, based on favorable
tax benefits that make gifts less costly than their face value. On
average, the higher a filer’s assets, the higher the gap between
actual and suggested donation levels. The full report thus offers
a highly refined picture of which groups could most benefit from
education on the benefits of increased, comfortably affordable

generosity.

T NewTithing Group has integrated this research into suggested annual giving benchmarks for its donor education booklet, Beyond Taxes: Secrets to Fulfilling Philanthropy. Donors can also create their
own customized giving benchmarks through an on-line resource, PrudentPal® Charitable Giving Planner (for both resources, see www.newtithing.org).

2 NewTithing Group estimates the investment assets of average tax filers based on IRS income data for tax-year 2003, the latest available data, and market return rates for that year (elaboration in
Appendix 2). To conservatively gauge giving capacity, NewTithing Group does not factor into “investment assets” the value of personal homes and possessions, pensions, or assets held in trust.



DEFINING WEALTH

"

This report occasionally uses the terms “middle class and below," “upper middle class,” “middle rich,"and “super rich." Granted, the accuracy
of these labels is open to exhaustive econometric debate, which exceeds the scope of this study. Further, estimated asset levels vary when
filers are grouped by age (see enclosed Study 2:"The Generosity of Young and Old"). Nevertheless, the following broad definitions grouped
by age, income, and assets attempt to distinguish the struggling from the middling, the comfortably well-off, and the very affluent.

Despite their shortcomings, we hope these categories help render a clearer snapshot of wealth and charitable giving in America.

The Middle Class and Below:

Earn under $200,000 in adjusted gross income

Assets of the Middle Class and Below, by Age

m Those age 35 and younger own average estimated investment assets ranging from $16,000 to $140,000.
m Those age 36 to 50 own average estimated investment assets ranging from $42,000 to $231,000.
mThose age 51 to 64 own average estimated investment assets ranging from $58,000 to $346,000.

m Those age 65 and older own average estimated investment assets ranging from $114,000 to $856,000.

The Upper Middle Class:

Earn $200,000 to under $1 million in adjusted gross income

Assets of the Upper Middle Class, by Age

m Those age 35 and younger’ own average estimated investment assets ranging from $594,000 to $2.4 million.
m Those age 36 to 50 own average estimated investment assets ranging from $862,000 to $2.2 million.

m Those age 51 to 64 own average estimated investment assets ranging from $1.3 million to $3 million.

m Those age 65 and older own average estimated investment assets ranging from $2.5 million to $5.8 million

The Middle Rich:

Earn $1 million to under $10 million in adjusted gross income.

Assets of the Middle Rich, by Age

m Those age 35 and younger own average estimated investment assets ranging from $4.6 million to $19.7 million.
m Those age 36 to 50 own average estimated investment assets ranging from $3.8 million to $22.5 million.

m Those age 51 to 64 own average estimated investment assets ranging from $5.6 million to $28.7 million.

m Those age 65 and older own average estimated investment assets ranging from $10.3 million to $57.2 million.

The Super Rich:

Earn $10 million or more in adjusted gross income

Assets of the Super Rich, by Age

m Those age 35 and younger own average estimated investment assets of $101.8 million.
m Those age 36 to 50 own average estimated investment assets of $81.2 million.

m Those age 51 to 64 own average estimated investment assets of $109.1 million.

m Those age 65 and older own average estimated investment assets of $214 million.

3 Much of the assets held by filers in the “35 and younger” age category probably stem from family gifts. Since the study does not count assets held in trust, and since substantial assets are gifted
more commonly to adults than minors, it's likely that the bulk of the estimated assets owned by this group are held by adults at the higher end of the “35 and younger” age range rather than by
minors.



THE GENEROSITY OF YOUNG AND OLD

Of the four demographic studies in this report, the analysis of wealth and giving by age (“The Generosity of Young and Old") reflects the
most significant differences in generosity. This study analyzes four age groups, “35 and younger,” “35 to 50," “51 to 64,"and “65 and older”
Although income and salary are analyzed, generosity is measured as the proportion of investment asset wealth that filers donate to

charity.

Key finding: Except for seniors, upper middle class and middle rich filers are nearly half as generous as everyone else*.
Significance: If affluent young and middle-aged filers had donated as high a proportion of their investment asset® wealth to charity
in 2003 as did their less affluent peers, total individual charitable donations that year would have been over $25 billion higher, an

increase of at least 17%?°.

Details:

m In the 35 and younger age group, generosity falls by more than half, from 1.87% amongst the middle class and below, to 0.54%
amongst upper middle class and middle rich filers.

m In the 36 to 50 group, generosity falls by more than half, from 1.52% amongst the middle class and below, to 0.74% amongst upper
middle class and the middle rich filers?

m|n the 51 to 64 group, generosity falls by nearly half, from 1.22% amongst the middle class and below, to 0.72% amongst upper
middle class and middle rich filers.

mn the 65 and older age group, generosity remains relatively stable, from 0.67% amongst the middle class and below, to 0.80%

amongst upper middle class and middle rich filers.'

Key finding: Super rich filers aged 35 and younger gave only 0.40% of their investment assets to charity in 2003, not only somewhat
less than the generosity of their upper middle class and middle rich peers; but 30% less generous than their peers in the middle class

and below."

Analysis of Generosity by Age

Why do well-off seniors maintain a relatively even level of generosity regardless of their wealth, compared to their younger counterparts,
who do not? Faulty logic might conclude that younger filers at the low end of the upper middle class, for example, those 35 and younger,
with $600,000 in average investment assets, can't afford to donate as a high percentage of their assets to charity as can their senior

counterparts, who own four times that amount of assets. However, as the tables underscore, this reasoning does not explain why — in all

4 According to the IRS SOI Bulletin, itemized charitable “cash” contributions and ‘other-than-cash” contributions made in tax-year 2003 totaled approximately $148.38 billion. Giving USA, a publication
of AAFRC, estimates total individual giving in tax-year 2003 at a higher level, $180.58 billion. This higher number includes an estimate of charitable contributions by filers who do not itemize
their contributions on their income tax declarations. Since "non-itemizers” generally are in the lower wealth categories, Giving USA's higher estimate of total giving supports NewTithing Group's
conclusion that filers age 64 or younger are more charitable at lower wealth levels. In contrast, adding non-itemizers to this report would not likely change the relatively consistent generosity
of seniors at all wealth levels evidenced in the report.

5 NewTithing Group estimates the investment assets of average tax filers based on IRS income data and market return rates (elaboration, Appendix 2). To conservatively gauge giving capacity,
NewTithing Group does not factor into “investment assets” the value of a filer's personal homes, possessions, retirement pensions, nor the value of assets held in trust.

6 See Appendix 1.
7Table 1,p.9
8Table 2, p. 10
9Table 3,p. 11
10Table 4, p. 12

" Table 1, pg 9.



groups under age 64 — even filers at the bottom of the upper middle class donate a lower proportion of their investment asset wealth to
charity than do their far less prosperous peers. Nor does this reasoning explain why, except for seniors, filers with even higher wealth are
also not as generous as the middle class and below. For example, filers age 35 and under, with average assets of $20 million, and those
age 51 to 64, with average assets of $29 million, also donate a relatively lower proportion of their assets to charity than do middle class

filers — who own far less assets.

THE GENEROSITY OF SINGLES

In“The Generosity of Singles,”NewTithing Group analyzes the wealth and charitable contributions of single male to single female income
tax filers for tax-year 2003. According to the study, in virtually all of the ten adjusted gross income categories, the average single female
earns a far lower salary, yet holds far more investment assets. Although in most categories, females donate a higher proportion of their
salary to charity, there are no discernable differences in generosity between the sexes when gifts by average filer are measured as a

proportion of investment assets.?

WHAT PIECE OF THE PIE DO THE SUPER RICH DONATE TO CHARITY?

The following analysis ranks the aggregate donations of various demographic groups who earn $10 million or more in adjusted gross
income according to the latest available data for tax-year 2003. The below proportions were based on $130.4 million total individual tax
filers and the $148.38 billion that they donated to charity in 2003".

The Super Rich Overall The Super Rich by Family Status
Of all individual gifts to public charities in 2003... Of all individual gifts to public charities in 2003...
m The nation’s 6,126 wealthiest tax filers' m The 3,353 wealthiest filers with no dependents'® donated 4.74%.
donated 7.2%. m The 692 wealthiest filers with one dependent donated 0.56%.
m The 1,079 wealthiest filers with two dependents donated 0.86%.
The Super Rich by Age m The 1,002 wealthiest filers with three or more dependents
Of all individual gifts to public charities in 2003... donated 1.05%.
m The 1,484 wealthiest filers age 65 or older
donated 3.3%. The Super Rich by Gender
mThe 2,361 wealthiest filers age 51-64 filers Of all individual gifts to public charities in 2003...
donated 2.14%. m The 655 wealthiest single male filers (0.0009% of all filers)
m The 1,996 wealthiest filers age 36-50 filers donated 3.42%.
donated 1.68%. m The 247 wealthiest single female filers (0.0003% of all filers)
m The 285 wealthiest filers age 35 and under donated 1.78%.

donated 0.08%.

12 See Tables 1-2, pp. 13-14.
13 According to the IRS SOI bulletin, individual tax filers for tax-year 2003 numbered 130,423,625. Individual gifts to public charities that year totaled $148,377,762,000.
14This consolidated category includes the wealthiest filers without regard to age, gender, tax filer status, or number of dependents. It represents a mere 0.0047% of all filers.

15 Spouses are not included as dependents. In tax-year 2003, children living at home comprised by far the most dependents, 89.8% (source: IRS Statistics of Income Division).



APPENDIX 1: EXPLANATION OF KEY FINDING

“If affluent young and middle-aged filers had donated
as high a proportion of their investment asset wealth
to charity in 2003 as did their less affluent peers, total
individual charitable donations would have been over

$25 billion higher, an increase of at least 17%.”

m [f in 2003, average upper middle class and middle rich filers age 35 and under had donated to charity 1.87% of their asset wealth (the
actual generosity of the middle class and below), then this age group would have made total charitable donations of $16.4 billion, in

contrast to their actual donations of $13.8 billion. That would represent an increase of $2.6 billion.

m [f in 2003, average upper middle class and middle rich filers age 36 to 50 had donated to charity 1.52% of their asset wealth (the actual
generosity of the middle class and below), then this age group would have made total charitable donations of $61 billion, in contrast to

their actual donations of $49 billion. That would represent an increase of $12 billion.

m [f in 2003 average upper middle class and middle rich filers age 51 to 64 had donated to charity 1.22% of their asset wealth (the actual
generosity of the middle class and below), then this age group would have made total charitable donations of $57.5 billion, in contrast

to their actual donations of $47 billion. That would represent an increase of $10.5 billion.'®

These additional possible donations total $25 billion, which is 17% of the $148.4 billion in total estimated individual charitable donations
made in 2003.

16 |n the "65 and older” group, generosity remained relatively stable across all wealth levels, even rising slightly, from 0.67% amongst the middle class and below, to 0.80% amongst the upper middle
class and middle rich.



APPENDIX 2: NEWTITHING GROUP'S PHILOSOPHY

NewTithing Group assumes that although admirable, the ancient custom of “tithing" determines individual giving levels based mainly on
income, with little or no consideration for investment assets. “Newtithing”is a comprehensive budgeting approach that factors not only
income and investment assets into giving decisions, but also the annual fluctuation of those assets, as well as anticipated expenditures,
and tax savings from charitable gifts. Since it is designed to preserve a donor’s lifestyle, newtithing does not include as “investment assets”
the value of donors’ personal homes, possessions, or retirement pensions. To follow is a definition of newtithing as a dictionary might

describe it:

new-tithe - n., v., new-tith-ing — n., 1. making the maximum comfortably affordable annual donations to charity based on annual
surplus income, the tax consequences of charitable gifts, and the market value, after debt, of investment assets (excluding personal

homes and possessions).

NewTithing Group’s Methodology

NewTithing Group estimates the value of investment assets owned by average filers in each major adjusted gross income group. This
capitalization method was pioneered by NewTithing Group’s chairman and founder, Claude Rosenberg, in his 1994 book, Wealthy and
Wise: How You and America Can Get The Most Out of Your Giving. NewTithing Group arrives at these estimates by correlating data from the

IRS Statistics of Income Bulletin with the year’s market performance in each asset category.

For example, according to IRS data, in tax-year 2003, the average filer in the “$1 million to $1.5 million” adjusted gross income bracket
declared (common stock) dividend income of $48,526. According to the Russell 3000 stock index, a broad proxy of U.S. stocks, average
dividends in year-2003 yielded stock investors 2.32%. To estimate the year-2003 value of the stock portfolios of such tax filers, NewTithing
Group asked, “What stock principal value is equivalent to dividends paying $48,526 at a 2.32% yield?"In other words, $48,526 was divided
by 2.32%. In this way, NewTithing Group would estimate that by the end of tax-year 2003, the average filer in the $1 million to $1.5 million
AGI group held common stocks worth $2,091,647. This method was repeated to determine asset values based on reported income on
taxable and tax- exempt bonds, investment real estate, etc. These estimates are conservative because they do not count the value of a

filer's personal homes and possessions, retirement pensions, or trusts.

Trust assets were not included in estimates of investment assets because it could not be determined from IRS data what amount of trust

assets were actually controlled by the average filers who reported trust income.



BACKGROUND ON NEWTITHING GROUP

NewTithing Group is a 501(c)(3) non-profit organization and private operating foundation founded by money manager and philanthropist
Claude Rosenberg to expand upon the financial research of his 1994 book, Wealthy and Wise: How You and America Can Get The
Most Out of Your Giving (Little, Brown). Since 1998, the Group has educated the public and their advisors to make comfortably
affordable charitable donations through sound budgeting. The Group'’s educational resources include PrudentPal Charitable Giving
Planner, an on-line budgeting tool, IRS-based research, and a donor education booklet, Beyond Taxes: Secrets to Fulfilling Philanthropy

(www.newtithing.org).

Claude Rosenberg, Founder & Chairman

Before founding NewTithing Group, which he currently chairs, Claude Rosenberg was Founder and Chairman of RCM Capital Management.
He received the Arbuckle Award for Management Excellence from The Stanford Graduate School of Business and the Forrestal Leadership
Award from the Association for Investment Management and Research (AIMR) for developing standardized guidelines for money manager
performance. Mr. Rosenberg has authored five books on finance, including Wealthy and Wise: How You and America Can Get The Most Out
of Your Giving. He has received numerous philanthropic honors, including the Outstanding Philanthropist Award from the National Society
of Fundraising Executives, Golden Gate Chapter, and United Way's Tocqueville Award. He has served on several non-profit boards, and was

Founding Chair of Philanthropic Research Incorporated, developers of Guidestar.

Tim D. Stone, President & Executive Director

In addition to managing staff and outsource partners, Tim Stone supervises development of the Group's research, business, and donor
education strategies. He also plans the Group’s national public information campaigns and manages development of PrudentPal Charitable
Giving Planner, the Group’s on-line educational tool. Based on his experience managing money for retail investors as a financial consultant
for Merrill Lynch, Mr. Stone has published under his own by-line on finance, education, philanthropy, and political economy in The New
York Times, The Wall Street Journal, The Economist, and The San Francisco Chronicle. Following publication of his New York Times op.ed.,
“Wall Street Ethics: Fuzzy Laws Help Blur the Boundaries,” he spoke on financial deregulation before the U.S. House Subcommittee on

Telecommunications and Finance. He holds a BA in History from Harvard University.

Ryan Nguyen, Research Manager

Ryan Nguyen helps develop and test PrudentPal Charitable Giving Planner, analyzes data for the Group's IRS-based research on charitable
giving, and insures integration of NTG's research with its on-line tool. With a degree in Business Administration and Computer Information
Systems from Hayward State University, Mr. Nguyen's background lies in computer programming, statistics, and finance. He holds a Master

of Accounting and Financial Management from the Keller Graduate School of Management of Devry University.
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